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Choice analysis is a powerful tool for understanding how people make
decisions. It is used in a wide variety of fields, including transportation,
marketing, economics, and psychology. Applied Choice Analysis: A Primer
by David Hensher is a comprehensive guide to the theory and practice of
choice analysis. This book will be of interest to researchers, practitioners,
and students in these fields.

Overview

The book is divided into four parts. The first part provides an overview of
the theory of choice analysis. The second part discusses the different types
of choice models that are available. The third part provides a step-by-step
guide to conducting a choice analysis study. The fourth part discusses the
applications of choice analysis in different fields.

Theory of Choice Analysis
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The theory of choice analysis is based on the assumption that people make
decisions by weighing the costs and benefits of different alternatives. The
goal of choice analysis is to identify the factors that influence people's
decisions. These factors can be divided into two categories: attributes and
alternatives.

Attributes are the characteristics of the alternatives that people consider
when making a decision. For example, when choosing a car, people might
consider factors such as price, fuel efficiency, and safety. Alternatives are
the different options that people have to choose from. For example, when
choosing a car, people might have to choose between a sedan, a coupe, or
an SUV.

Types of Choice Models

There are a variety of different choice models that can be used to analyze
people's decisions. The most common type of choice model is the
multinomial logit model. This model assumes that people make decisions
by choosing the alternative that has the highest utility. The utility of an
alternative is a function of its attributes.

Other types of choice models include the nested logit model, the mixed
logit model, and the probit model. These models can be used to capture
more complex decision-making behavior, such as the effects of correlation
among alternatives and the effects of unobserved heterogeneity among
individuals.

Conducting a Choice Analysis Study

Conducting a choice analysis study involves several steps. The first step is
to define the research question. The next step is to collect data on the



attributes of the alternatives and the choices that people make. The third
step is to estimate a choice model. The final step is to interpret the results
of the model.

Applications of Choice Analysis

Choice analysis has a wide range of applications in different fields. In
transportation, choice analysis can be used to study mode choice, route
choice, and destination choice. In marketing, choice analysis can be used
to study product choice, brand choice, and advertising effectiveness. In
economics, choice analysis can be used to study consumer demand, labor
supply, and investment decisions. In psychology, choice analysis can be
used to study decision-making under uncertainty, risk aversion, and time
preferences.

Applied Choice Analysis: A Primer by David Hensher is a comprehensive
guide to the theory and practice of choice analysis. This book will be of
interest to researchers, practitioners, and students in the fields of
transportation, marketing, economics, and psychology.
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